MEDICAID
REDESIGN
WORKGROUP

November 14, 2014

Richard M. Armstrong
Director

Department of Health and Welfare




November 14, 2014

State Healthcare Innovation (SHIP) Goal

Redesign Idaho’s healthcare delivery system to.....

...Evolve from a
fee-for-service,

volume-based
system...

@
o
Q)
4
o
=0
o)
Q
M
A
0Q
=
o
)
=
0Q
S
o
c
i

| ...To a value-based
s system of care

based on improved
health outcomes.
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Blending Coverage Options for Low-Income Idaho Adults
100% to 138% of Poverty

i

0% to 138% Federal Poverty Level

25,000 Adults
|

1"100% to 138% Poverty |

0 to 100% Federal Poverty Limit

Option 4:
Private Insurance
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/Exchange
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* Purchases premiums for adults between 100% - 138% FPL on the state
insurance exchange, providing continuity with the insurance plans they
are already eligible to purchase.

e Supports the private insurance model and Idaho’s state-based insurance
exchange.
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Blending Coverage Options for Low-Income Idaho Adults
0% to 100% of Poverty

78,000 Uninsured “Gap” Adults

1
[ 0 to 100% Federal Poverty Limit | 100% to 138% Poverty

Option 3:
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Care Management/State Contract

v

Promotes the patient centered medical home (PCMH) model.
Builds requirements into care management contracts to:
» Assign individuals to a primary care physician or direct primary care provider
» Shift the payment model towards paying for value, based on health
outcomes, rather than paying for volume through fee-for-service model
» Incentivize personal responsibility and accountability through healthy
behavior incentives
» Require co-pays for non-emergent ER utilization
Develop an RFP that is open to a variety of care management structures to
improve outcomes.
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Option 3.5: A Blend of Managed Care/Private Insurance

25,000 Adults
78,000 Uninsured “Gap” Adults Eligible for APTC

| |
J 0 to 100% Federal Poverty Limit ' 1100% to 138% Poverty

1

Option 3: Option 4:
Care Management/State Contract Private Insurance

/Exchange

» Saves Idaho taxpayers more than $1 Billion during the next 10 years.
* Provides 103,000 people with access to healthcare coverage

e Supported by CMS
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